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SUBIC U.S./CANADA QR CONSULTATION 

LION SEPT. 13, U.S. MTN DEL (NEWKIRK, HAMERSHLAG, 

ET AL) MET WITH CANADIAN DEL (GORE AND LA BLANC) TO 
DISCUSS THE U.S. NOTIEIFICATION UNDER THE QR SUBGROUP 
PROCEDURE ON QR'S MAINTAINED BY CANADA. WE POINTED 
OUT THAT THE RESULTS OF THESE CONSULTATIONS WOULD BE 
USED ON DEVELOPING U.S. REQUESTS, BUT THAT THE MEASURES 
NOTIEIED WOULD NOT NECESSARILY BE INCLUDED IN THE 
NOVEMBER 1 TABLING. DISCUSSION FOCUSED ON NEGOTIABILITY 
AND APPROACHES TO NEGOTIATING THE QR'S INVOLVED. 

2 SCRENE TIME QUOTAS: U.S. DEL INDICATED THAT WE ARE 
STILL VERY MUCH INTERESTED IN THIS RESTRICTION 
LIMITED OFFICIAL USE 
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AND THAT A FURTHER NOTIFICATION ON THIS MEASURE IS 
BEING SUBMITTED BY THE U.S. UNDER THE NTM/NDWM PRO- 
CEDURES. GORE EXPLAINED THAT THIS MEASURE IS A 
HIGHLY CHARGED POLITICAL ISSUE, BEYOND THE REALM OE 
NORMAL TRADE MATTERS. SINCE THIS RESTRICTION WAS 
ESTABLISHED AT THE CANADIAN MINISTERIAL LEVEL, GORE 
STATED THAT ITS REMOVAL OR MODIFICATION WOUOD BE 
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EXTREMELY DIEEICULT (IE NOT IMPOSSIBLE) AND WOULD 
HAVE TO ORIGINATE AT THAT LEVEL. 

3. EMBARGO ON USED MOTOR VEHICLES: U.S. MTN DEL 
INQUIRED IF THE CANADIAN EMBARGO ON USED MOTOR 
VEHICLES SHOULD BE APPROACHED GENERICALLY, OR 
ON THE BASIS OE CATEGORIES OE VEHICLES, (E.G. PASS- 
ENGER CARS, TRUCKS, SPECIAL PURPOSE VEHICLES, AND BUSES). 
GORE SAID THAT A CATEGORY APPROACH WOULD BE USEEUL SINCE 
PROBLEMS DIFFERED EROM PRODUCT TO PRODUCT AND SOLUTIONS 
WOULD AS WELL. HE SPECULATED THAT THERE MAY BE SCOPE 
EOR ACTION IN THE MTN ON THIS MEASURE, BUT OBSERVED 

THAT THIS RESTRICTION IS LINKED TO CANADA'S OVERALL 
TRADE POLICY ON AUTOMOBILES. ASSUMING THE EMBARGO WERE 
ELIMINATED, GORE INQUIRED AS TO WHAT WOULD BE THE 
APPROPRIATE TARIEF RATE. U.S. MTN DEL SUGGESTED 
THAT ONE APPROACH MIGHT BE PROGRESSIVE ELMINIATION OE 
THE EMBARGO, WITH THE GOAL OE COMPLETE LIBERALIZATION. 

4. DELS AGREED THIS EXCHANGE PRELIMINARY REQUESTS 
AND WOULD WORK TOWARD NOVEMBER I DEADLINE. 

5. DRAFTED BY WAI. EAR. MCDONALD 
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